
 

     

 

 

Press Talking Points 

KommuneKredit US$ 1 billion 3-year Benchmark  
due 8 January 2021 

 

On Tuesday, 3 January 2018, KommuneKredit (“KOMMUN”), rated Aaa/AAA (all stable), successfully 

priced a new US$ 1bn 3-year benchmark via BMO, BNP, Daiwa Capital Markets and J.P. Morgan.   

The mandate for a US$ 3-year benchmark was initially announced to the market at around 15.00 

(London) on Tuesday, 2 January in conjunction with a tender offer of three short-dated Fixed and 

Floating Rate Benchmark outstanding issues in the 2018 maturity, along with initial price thoughts of 

mid-swaps + “9bp area”. 

Momentum picked up immediately after announcement as high quality accounts registered their 

interest before London close. 

Further participation overnight, dominated by top tier Central Banks and Official Institutions, saw 

indications of interest surpass the US$ 1bn by the London open, giving KommuneKredit sufficient 

comfort to open books shortly after 08.00 (London) along with unchanged price guidance of mid-

swaps + “9bp area”.  

The issuer’s decision to update investors and open books early was instantly rewarded as the 

orderbook grew in excess of US$ 1.5bn, prompting KommuneKredit to revise the spread to mid-

swaps+ 8bp area just after 09.00 (London).  

Momentum continued despite the tightened spread with books exceeding the US$ 1.65bn mark at 

09.30 prompting KommuneKredit to set the final spread at mid-swaps + 7bp just after 09.30 

(London). Books were officially closed at 10.00 with a final orderbook just under US$ 2bn. 

The trade priced at 17.35 (London) with a coupon of 2.25% p.a., a re-offer yield of 2.262% p.a. and a 

spread of MS+7bps equating to +25.6bp versus 3-year US Treasuries. 

Over 50 accounts contributed to the well-diversified final orderbook, with particularly strong 

participation from Central Banks and Official Institutions. 



 

     

 

Investor Distribution: 

By Geography By Investor Type 

Asia 18%  Central Banks/Official Institutions 51% 

Americas 36%  Banks 37% 

EMEA 46%  Asset Managers 11% 

   Pension Funds / Insurance Co 2% 

      

Bond Summary Terms: 

Issuer: KommuneKredit 

Issuer rating: Aaa / AAA (both stable) 

Format:  Reg S 

Amount: US$ 1 billion 

Launch Date: 03 January 2018 

Settlement date: 10 January 2018 

Maturity date: 08 January 2021 

Re-offer Spread: MS+ 7bp (UST+ 25.6bp) 

Coupon: 2.25% p.a. (short first) 

Issue yield: 2.262% p.a. 

Listing: Luxembourg Stock Exchange's regulated market 

Joint lead managers: BMO, BNPP, Daiwa, J.P. Morgan 

ISIN: 

Common Code: 

XS1747148358 

174714835 

 

 

The Switch and Tender Offer for the below Notes was announced in conjunction with the new issue 

and the offer took place on 3 January, with settlement 5 January. The tender offer was met with 

interest, resulting in a repurchase amount totaling US$659,420,000.00 across all tranches, more 

specifically:   

US$515mn FRN due 15 February 2018 - US$299mn @100.05 of which US$100mn were preferred 

offers and US$199mn non-preferred, 

US$1.25bn 1.125% due 15 March 2018 - US$127.9mn @100 of which US$127,9mn were preferred 

offers, 

US$1bn 1.25% due 27 Aug 2018  - US$232.52mn @99.75 of which US$132,5mn were 

preferred offers and US$100mn non-preferred. 

KommuneKredit will not cancel the notes and will in the future more actively manage the funding 
portfolio.



 

     

 

Joint Lead Manager Quotes: 

“Kommunekredit was again the first US dollar SSA trade to the market for another year running. 

Their popular name, attractive spread and the seasonal depth of demand for new issues, paired with 

their buyback tender all helped to garner the strong final book of $1.98bn from a broad base of 

global accounts. Allocations for the deal were tough, but fair. The deal priced at CT3s + 25.6bps 

(equivalent to MS+7bps), and opened in the following day +24 bid.” said Edward Mizuhara, Head of 

London Syndicate at BMO 

 

“"KommuneKredit reopened the USD SSA market for 2018 and delivered an impressive outcome with 

significant over-subscription at marginal pricing concession. The orderbook composition was superb 

with a large number of central banks and real money accounts from across the globe. Additionally 

the LM offering provided investors with additional optionality to enable them to improve liquidity in 

their portfolios by switching shortly maturing bonds into the new transaction." said Jamie Stirling, 

Global Head of DCM SSA at BNP Paribas 

 

“The first US$ benchmark of the year and a rare LM exercise within the SSA sector.  Both new issue 

and tender were very well received with the final orderbook of around $2bn for the $1bn no grow 

$3yr allowing for a 2bp tightening throughout the bookbuilding process, and a tendered amount in 

excess of $650m for the three short dated bonds. A pleasing result to start the year and a great 

outcome for KommuneKredit !” said Jez Walsh, Head of Syndicate at Daiwa Capital Markets 

 

“Another funding year that is opened through a USD benchmark by KommuneKredit, confirming 

again the issuer’s strength in the pole position of the USD SSA market. Achieving fantastic results 

across any execution matrix needs to command even more respect in light of being the first 

transaction in the new MiFID environment and an added LM-exercise. Hats off to KommuneKredit for 

controlling and navigating such a spectrum of challenges with success!” said Matthieu Batard, 

Executive Director, SSA Syndicate at J.P. Morgan 

 


