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Interim report for the first half of 2016 

 

KommuneKredit’s profit for the first half of 2016, before value adjustments, is on a 

par with the same period last year, but higher than expected in the Annual Report 

for 2015. At the same time, value adjustments are relatively limited, which is 

satisfactory in light of the turbulent first six months in the financial markets. 

  

The association does not need to make a profit beyond what is necessary to sustain 

an adequate capital base. The goal is an equity ratio of at least 3 %. 

KommuneKredit’s favourable funding opportunities may thus be channelled on to 

the customers by relending at a modest margin.  

 

In the first half of 2016 KommuneKredit has increased the frequency of price 

adjustments as regards the customers, so that the continuous match, between the 

funding terms (incl. derivatives) and the terms by which the customers obtain loans 

from us, is even greater. Lending margins are aimed at being constant. This also 

limits the impact of fluctuations on the financial markets on KommuneKredit’s value 

adjustments and thus on profit.  

 

Total lending at nominal value increased by DKK 4.7 billion in the first six months. 

At the end of June, the distribution of lending at fair value is DKK 81 billion to 

municipalities, DKK 18 billion to regions, DKK 54 billion to utility companies and 

DKK 8 billion to other borrowers.  

 

New lending for the period has, amongst other things, gone to water and waste 

water plants, as well as to the production and transmission of heat.  

 

Lease receivables have increased by DKK 0.4 billion to DKK 5.2 billion in the first 

six months.  

 

KommuneKredit has a strategy for the broad diversification of funding. In May the 

wide-ranging sources of funding was expanded with an Australian MTN-programme 

of AUD 5 billion – corresponding to DKK 25 billion. So far AUD 130 million has been 

issued under the programme.  

 

KommuneKredit is focused on maintaining the strong liquidity position, so that 

KommuneKredit can continue to finance the municipal and regional sector 

regardless of market conditions.  

 

The lay-out of the interim report is new, including the use of landscape format to 

increase readability on digital devices. But KommuneKredit remains the same – 

steady and stable. 

 

Contact 

Jens Lundager, CEO, Managing Director 
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Financial summary for KommuneKredit 

 

 

 

 

 

DKKm 2016* 2015 2014 2013 2012

New lending, net 7.000 6.648 6.430 9.291 6.754

Net interest income 696 674 450 503 603

Administrative expenses 104 96 95 96 100

Assets 226.674 213.199 201.413 184.239 181.885

Equity 6.877 6.347 6.244 5.995 5.716

* Expectations


