
KommuneKredit’s lending and lease receivables to the local 

government sector increased by DKK 5.6 billion in 2015 to DKK 

157.7 billion. At year-end 2015, KommuneKredit’s total assets 

amounted to DKK 213.2 billion, up DKK 11.8 billion on year-end 

2014.

KommuneKredit’s comprehensive income for 2015 amounted 

to DKK 103 million, down DKK 146 million on 2014. The decline 

is attributable to negative value adjustment. Profit for the year 

amounted to DKK 442 million, excluding value adjustments after 

tax, whereas the press release from November 2015 included an 

estimate of a profit of DKK 400 million for 2015, excluding value 

adjustments after tax.

The level of net interest income for 2015 was satisfactory. As a 

result of the declining level of interest rates, including low funding 

rates, KommuneKredit’s 2015 interest expenses decreased by 39 

per cent to DKK 1,460 million. To meet the long-term objective 

of an equity ratio of 3.0 per cent, KommuneKredit has decided 

not to lower lending rates in line with the declining funding rates. 

Thus, interest income decreased by only 25 per cent to DKK 2,134 

million in 2015. On this basis, net interest income rose by 50 per 

cent to DKK 674 million in 2015. It emphasises KommuneKredit’s 

strong market position that it is possible to increase net interest 

income in a period with low interest rates.  

The value adjustment of financial instruments fell from DKK -17 

million in 2014 to DKK -451 million in 2015. Part of the reason 

for this decline was a negative adjustment of DKK 115 million 

on KommuneKredit’s own portfolio of securities due to generally 

rising long-term interest rates in DKK at the end of the first half of 

2015. Moreover, updated accounting estimates for the valuation 

of financial instruments have resulted in a negative value adjust-

ment of DKK 382 million, some of which is considered to be a one-

off adjustment. The value adjustment of financial instruments is 

an accounting item which will fluctuate year by year and, thus, re-

sult in fluctuations in comprehensive income, but which does not 

affect KommuneKredit’s cash flow position or repayment ability.

KommuneKredit’s funding position on international capital mar-

kets remained favourable in 2015. KommuneKredit remains the 

cheapest source of funding for local governments, and having 

their own financial institution provides municipalities and regions 

with substantial financial latitude.

Outlook for 2016
KommuneKredit expects to maintain its position as the absolute 

leading provider of funding to local government. 

As in prior years, the target for comprehensive income is that it 

shall contribute to the long-term objective that equity should ac-

count for at least 3.0 per cent of total assets. KommuneKredit 

does not prepare estimates of the expected value adjustment. 

Net interest income is expected to be at the level of DKK 500 

million a year. The pre-tax profit for 2016, excluding value ad-

justments, is expected to be DKK 400 million.
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KEY FIGURES FOR KOMMUNEKREDIT

DKKm 2015 2014 2013 2012 2011

New lending, net 6,648 6,430 9,291 6,754 -79

Net interest income 674 450 503 603 611

Comprehensive income for the year 103 249 279 516 516

Pre-tax profit for the year excl. value adjustments 578 355 407 503 516

Lending and lease receivables 157,693 152,085 142,711 136,296 128,979

Assets 213,199 201,413 184,239 181,885 177,113

Equity 6,347 6,244 5,995 5,716 5,200


