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KEY FIGURES AND 
FINANCIAL RATIOS

 First Half First Half First Half Full Year 
DKKm 2018 2018 2017 2017

 EUR DKK DKK DKK

KEY FIGURES    
Net interest income  32  235 341 637
Other operating income  1  6 6 11
Other operating expenses  -1  -7 -7 -14
Administrative expenses  -8  -62 -58 -123
Profit before value adjustments  23  172 282 511
Value adjustment of financial instruments  22  163 63 117
Tax on profit for the period  -10  -74 -76 -138
Comprehensive income for the period  35  261 269 489

Lending and leasing  23,708  176,788 172,271 173,580
Portfolio of securities  6,126  45,683 42,706 42,361
Assets  30,791  229,599 230,199 222,564
Debt securities issued  27,856  207,718 210,357 202,145
Equity  1,018  7,593 7,113 7,333

ACTIVITIES DURING THE PERIOD    

Lending and leasing, net additions in nominal value  
(net new lending)  459  3,423 4,939 5,022
Lending and leasing, gross additions in nominal value  3,228  24,067 19,008 29,835
Debt securities issued, gross additions in nominal value  5,749  42,871 54,741 71,379
    
CAPITAL STRUCTURE    

Total risk exposure amount (REA)   2,672  19,926 9,699 17,544
Common Equity Tier 1 (CET1) capital  1,018  7,593 7,113 7,333
Capital base  984  7,340 6,590 7,121
Capital ratio*  37  37 68 41
Equity ratio, pct.  3.3  3.3 3.1 3.3
    
SELECTED FINANCIAL RATIOS    

Losses on lending and leasing 0 0 0 0
Administrative expenses/assets, pct. 0.03 0.03 0.03 0.06
Net interest income/assets, pct. 0.10 0.10 0.15 0.28
Liquidity resources, pct. 22 22 24 20

Number of full-time employees 69 69 69 70

* = The capital ratio for the first half of 2017 has been adjusted for risk weights pursuant to CRR/CRD IV.
Key figures and financial ratios have been calculated in accordance with “Recommendations & Financial Ratios 2015” issued by the Danish Finance Society.
Exchange rate at 30.06.2018: EUR 100 = DKK 745.68. The format has been changed compared with that applied in the annual report for 2017.

ASSETS AND EQUITY RATIO 
FIRST HALF 2014-2018

 Assets  
 Equity ratio

NET INTEREST INCOME AND 
ADMINISTRATIVE EXPENSES  
FIRST HALF 2014-2018

 Net interest income  
 Administrative expenses

› FINANCIAL SUMMARY
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 KOMMUNEKREDIT AT A GLANCE

KommuneKredit has been providing funding to Danish 
local authorities since 1899. KommuneKredit is a steady 
and stable partner.

That steadiness is founded on KommuneKredit’s structure as an associa-
tion in which all Danish local authorities are jointly and severally liable for 
KommuneKredit’s obligations.

Steadiness is also reflected in the association’s low risk appetite,  prudent 
risk management and strong financial position. 

KommuneKredit’s stability is demonstrated by having provided a link 
between client financing requirements and investors for more than a 
century. 

KommuneKredit has been assigned a rating of Aaa from Moody’s and 
AA+ from Standard & Poor’s, enabling the association to obtain funding 
at low interest rates and lend to its clients at a modest margin. The asso-
ciation is not profit driven. 

KommuneKredit plays an important part in society by creating financial 
latitude for local communities across Denmark.

KommuneKredit operates under a special legislative Act and is subject to 
supervision by the Danish Ministry for Economic Affairs and the Interior.

KOMMUNEKREDIT IS 
STEADY AND STABLE

HIGH INTERNATIONAL CREDIT RATING

KommuneKredit is rated by Moody’s and Standard & Poor’s. 
The outlook is stable.

KommuneKredit’s issues are 
placed in the highest liquidity 
category in the LCR Delegated 
Act.

LO

NG-TERM DEBT:

Aaa/ 
AA+

SH
ORT-TERM DEBT:

P-1/ 
A-1+

LCR:

HQLA
Level 1 assets

DKK 177 billion
At 30 June 2018, total lending amounted to 
DKK 177 billion, while profit for the period 
before value adjustments and tax totalled 
DKK 172 million.

69 employees
The association had 69 employees at the 
end of June 2018.

0%
There is a risk weight of 
0% when investing in 
KommuneKredit’s issuances.

37%
KommuneKredit has a total 
capital ratio of 37 and a strong 
liquidity position.

3.3%
The equity ratio at the end 
of the period was consistent 
with the Board of Directors’ 
minimum target of 3%.
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JOINT AND SEVERAL LIABILITY FOR ALL 
KOMMUNEKREDIT’S LIABILITIES

FUNDING OF LENDING
KommuneKredit’s lending is financed by 
the issue of securities in the Danish and 
international capital markets. 

JOINT AND SEVERAL LIABILITY
KommuneKredit’s members are Denmark’s 
98 municipalities and 5 regions, and the 
association thus represents the entire Danish 
population. The members are jointly and 
severally liable for all KommuneKredit’s 
liabilities. That is the members’ musketeer 
oath where everyone is obligated – one for all, 
all for one.

KOMMUNEKREDIT IS A LINK
KommuneKredit acts as a steady and 
stable link between local lending and 
global funding.

 KOMMUNEKREDIT AT A GLANCE

KommuneKredit plays an important role in society by creating 
a financial foundation for local communities in Denmark.
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 CEO LETTER

STABLE DEVELOPMENT 
SET TO CONTINUE
Satisfactory development in the first half of 2018. The Association is focused on 
increasing professionalism and adaptability in order to match changing market 
conditions for ourselves and our clients.

KommuneKredit provides lending and leasing to Dan-
ish municipalities and regions on a non-profit basis: 
we merely have to generate earnings that cover our 
expenses and maintain our equity at a level equal to 3 
pct. of our assets. Profitability is thus not reflected in 
high earnings, but in low lending rates.

In the first half of 2018, required earnings were slightly 
below our expectations at the beginning of the year, 
expenses in line with expectations and our equity ratio 
at the end of the six-month period just above the target 
level. Hence, developments in the first half of 2018 
were satisfactory overall for KommuneKredit.

Lending and leasing continue to increase, amounting 
to DKK 177 billion at 30 June against DKK 174 billion at 
1 January. KommuneKredit provides loans to clients on 
equal terms and conditions irrespective of geographical 
location. Of net new lending in the first half of 2018, 
DKK 0.3 billion was granted to municipalities, DKK 0.4 
billion to regions and DKK 2.7 billion to companies and 
institutions undertaking municipal tasks against a full 
municipal guarantee.

As an example of our lending to cultural purposes, 
we granted a loan in the first half of 2018 of DKK 1.3 
million to the Varde Minitown Foundation against a 
guarantee from the Municipality of Varde. The foun-
dation owns and operates the “House of the Mini-ma-
sons”. In connection with the 100th anniversary of 
the local craftsman’s association, Varde Håndværker & 
Industriforening, the craftman's association donated an 
exact 1:10 scale replica of Nicolai Church to the town 
of Varde. This was the start of the world's first minia-
ture town of its kind, located at Arnbjerg Park in Varde. 
The houses in the "Minitown" are built to show Varde 
as it appeared in 1866. The loan from KommuneKredit 
finances a workshop where the "mini-masons" build 
and maintain the minitown.

A “mini-mason” work-
ing in Varde Minitown, 
the first “Lilliput” town 
in the world. ©Varde 
Kommune
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STRATEGY 2022 ON TRACK
We are continuing to implement our Strategy 2022, 
focusing on client relations, steady and stable, and 
professionalisation. 

Our work in the first half of 2018 included further evalu-
ation of the client satisfaction surveys conducted in 2016 
and 2017. The surveys showed solid overall satisfaction 
with KommuneKredit as a lender and at the same time 
provided us with concrete feedback. Based on this, we 
will be launching the initiatives that have most value for 
our clients going forward. We are also well under way 
with strengthening our internal control environment and 
our compliance function, having formalised processes 
and reporting functions and having procured a new pro-
cess, control and risk system to support these efforts.

In the second half of 2018, we expect to launch the 
first stage of a new customer relationship management 
system (CRM system). The system is part of our IT 
strategy, the aim of which is to have fewer and more 
accessible systems. We will use the CRM system to op-
timise our overview of client relations and data across 
departments and functions. 

We will also continue our CSR initiatives (including the 
identification of focus areas) with the aim of defining a 
CSR policy for KommuneKredit by the end of 2018.

NEW RATING METHODOLOGY FROM S&P
In May 2018, rating agency Standard & Poor’s an-
nounced a new rating methodology for institutions 
like KommuneKredit that provide funding for local 
government projects. There are ten such institutions 
worldwide, including four in the Nordic region. Under 
the new rating methodology a rating is awarded for the 

institution’s own creditworthiness, which may then be 
uplifted through factors such as the joint and several 
liability from local government. 

On 26 July, Standard & Poor’s lowered its long-term 
issuer credit rating on KommuneKredit from AAA to 
AA+ (with stable outlook), while affirming its short-term 
credit rating at the highest level, A-1+.

The rating adjustment follows an 18-year period in 
which Standard & Poor’s accorded KommuneKredit a 
rating of AAA and is due solely to a change in Standard 
& Poor’s model, not to a change in KommuneKredit’s 
business. KommuneKredit has never in its 120-year 
history recorded a single loss on a loan.

According to Standard & Poor’s, the rating downgrade 
is due to two conditions. First, Standard & Poor’s has 
determined KommuneKredit’s risk-adjusted capital 
(RAC) ratio to be 15.1 pct., which in accordance with 
their model corresponds to the grade “very strong”. 
However, Standard & Poor’s decided to lower the grade 
to “strong”, as they believe there is a “trend” towards 
a concentration of KommuneKredit’s lending among 
the largest borrowers – meaning Danish municipalities. 
KommuneKredit has been unable to identify this trend 
in the past five years of realised lending and does not 
expect the trend to emerge going forward.  Second, 
Standard & Poor’s has taken a new step of dividing 
KommuneKredit’s excess liquidity investments into 
maturity intervals and has accorded very limited liquid-
ity value to investments with 12-month+ maturities, 
regardless of how liquid such investments may be.

KommuneKredit’s liquidity buffer is placed in AAA- and 
AA-rated European government bonds and mortgage 

bonds with maturities of up to five years. Such bonds 
are considered to be highly liquid (Level 1 HQLA) in the 
European financial regulations, CRD IV / CRR, but have 
only limited liquidity in Standard & Poor’s new model.

While we will not change our business model, we 
understand that amending the maturity of our already 
highly secure and liquid investments would provide an 
opportunity to restore our Standard & Poor’s rating to 
AAA. We will consider whether doing so would be in our 
members’ best interest. We do not expect the down-
grade to have any material impact on our funding costs.

KommuneKredit continues to hold a long-term rating 
of Aaa and a short-term rating of P-1 from Moody’s 
Investor Service (stable outlook).

CHANGING MARKET CONDITIONS FOR LENDING TO 
MUNICIPALITIES AND REGIONS
Local government borrowing and guarantees are 
subject to strict regulation by the Danish parliament 
and the Danish Ministry for Economic Affairs and the 
Interior. In addition, KommuneKredit’s lending must 
also comply with EU state aid rules. KommuneKredit 
exists solely for its clients, so we keep constantly up-
to-date on legislative proposals and amendments that 
may affect the access of Danish local communities to 
KommuneKredit funding.

In April 2018, the Danish government presented an 
energy plan entitled “Energy – for a green Denmark”, 
which could have an impact on KommuneKredit’s lend-
ing to the area. The proposal is currently being debated 
in the Danish parliament. With regard to district heat-
ing, suggestions include consumers no longer being 
tied to district heating agreements and in the longer 
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term exempting district heating plants and grid compa-
nies from revenue framework regulations.

KommuneKredit’s view is that maintaining consumer ties 
through the obligation to connect permanently to a net-
work is not in itself decisive for whether KommuneKredit 
can continue to fund capital expenditure by district 
heating companies within the sphere of the EU state aid 
rules and the practices defined by the European Com-
mission for state aid to such types of infrastructure. 

It appears from the energy proposal that the suggested 
exemption from revenue framework regulations could 
for example become relevant “if heat production com-
panies could make price agreements with grid compa-
nies in an independent and equal negotiation or on the 
basis of an open and competitive tender process, or if 
there is strong and equal competition between district 
heating and individual heating.” The importance of such 
a change to KommuneKredit’s potential for continuing 
to provide loans to individual district heating companies 
will depend on the specific details of the proposal. It is 
therefore important that full or partial liberalisation is 
not adopted before a full analysis has been conducted 
into what the consequences might be for access to 
funding from KommuneKredit – throughout Denmark. 

Another factor is the recommendations for revising the 
Danish Ports Act. In 2017, the Danish Ministry of Trans-
port, Building and Housing set up an expert committee 
tasked with drafting recommendations for a revision 
of the Danish Ports Act. The committee submitted its 
recommendations on 4 May 2018. The committee rec-
ommends that large publicly-owned commercial ports 
be organised in two public limited companies, with 
the public duties concerning port infrastructure being 
placed in one of these companies – an infrastructure 
 company. The committee also finds that a publicly- 
owned commercial port, regardless of organisational 
form, should, going forward, be able to obtain a munici-
pal guarantee for the economic activities the committee 
suggests should be placed in the infrastructure compa-
ny. This means the infrastructure company could obtain 
loans from KommuneKredit, whereas lending is cur-
rently restricted to municipal ports and self-governing 
ports. However, the committee also recommends that 
loan-financed investments should involve either private 
co-funding without a municipal guarantee for at least 
30 pct. of the loan principal or private ownership of the 
infrastructure company of at least 30 pct. This restric-
tion is not part of the EU State Aid rules on eligible port 
investments. 

NEW BOARD OF DIRECTORS
KommuneKredit’s Board of Directors are elected by the 
member municipalities and regions for a term of four 
years, and elections were held in the spring of 2018. 
For the period 1 June 2018 to 31 May 2022, the Board 
of Directors of KommuneKredit has elected Lars Krarup, 
Mayor of the Municipality of Herning, as chairman, and 
Thomas Lykke Pedersen, Mayor of the Municipality of 
Fredensborg, as vice chairman. The other members 
of the Board of Directors are Hans Toft, Mayor of the 
Municipality of Gentofte, Erik Nielsen, Mayor of the 
Municipality of Rødovre, Mikael Klitgård, Mayor of the 
Municipality of Brønderslev, Erik Lauritzen, Mayor of 
the Municipality of Sønderborg, Leila Lindén, Regional 
Council Member, Capital Region of Denmark, Martin 
Geertsen, Regional Council Member, Capital Region of 
Denmark, and Kaj V. Holm, Deputy CEO, Øresundsbro 
konsortiet.

Copenhagen, 31 August 2018

Jens Lundager
CEO

 I look forward to being in charge of the Board of Directors of KommuneKredit during 
the next election term. As a mayor, I fully appreciate the crucial role KommuneKredit’s 
funding plays in local welfare, development and growth – benefitting all citizens 
nationwide. It is a contribution to our welfare society that we should not take for 
granted. Thus, KommuneKredit must evolve in unison with our surroundings. We must 
be professional, receptive and responsive, while continuing to be a well-run business.”

Lars Krarup
Chairman of the Board of Directors 
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GREEN BOND IMPACT REPORT
2018

 At KommuneKredit, we support 
the green transition of local 
communities by issuing green 
bonds.” 

Henrik Andersen
Managing Director

SEE OUR GREEN BOND IMPACT REPORT 2018
https://www.kommunekredit.dk/kommunekredit- green-
bond-impact-report/

FOCUS ON IMPROVING 
ENVIRONMENTAL AND CLIMATE 
ISSUES IN LOCAL COMMUNITIES

 CASE: GREEN BOND IMPACT REPORT 2018

FOR ADDITIONAL INFORMATION:
Jette Moldrup
Director, Head of Treasury
jem@kommunekredit.dk

KommuneKredit’s green bonds help fund local environmental projects across Denmark. 
Projects are selected and recommended by the lending department, while eligibility is 
subsequently assessed by KommuneKredit's Green Bond Committee. 

KommuneKredit is the first Danish financial institution 
to issue green bonds in accordance with the ICMA’s 
(International Capital Markets Association) Green Bond 
Principles. On 31 May 2018, KommuneKredit released 
its first Green Bond Impact Report. The report docu-
ments the effect of the 119 green projects in the two 
categories water and wastewater along with district 
heating that were funded by the first issue of green 
bonds, and also provides an update on the work of the 
Green Bond Committee’s efforts in 2017. A total of DKK 
5.2 billion was disbursed to a number of green projects, 
including a waterworks in Svendborg and a rainwater 
distribution system in Odense.

District heating projects reported an annual CO2 emis-
sions reduction of 119,134 tonnes. 

KommuneKredit issued a second green bond at the end 
of June 2018 for EUR 750 million and with a 10-year 
term to maturity. The new issue funds green projects 
in all four approved categories: water and wastewater, 
district heating, clean public transport and energy-sav-
ing initiatives. Once again, the issue was oversub-
scribed, illustrating the continuing strong interest in this 
type of investment. Since it was set up, KommuneKred-
it’s Green Bond Committee, which includes participation 
by Hans-Martin Friis Møller, CEO of Kalundborg Utilities, 
and Carl Hellmers, CEO of Fredericia District Heating, 
has approved more than 200 projects, including an 
electric ferry to the island of Ærø and the replacement 
of street lighting in Aarhus with LED light sources.
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 FINANCIAL REVIEW

SATISFACTORY DEVELOPMENT
Declining net interest income during a period of solid capitalisation.

EARNINGS AND CAPITAL BASE
Net interest income totalled DKK 235 million in the first 
half of 2018, which is DKK 106 million less than in the 
first half of 2017. With an equity ratio of 3.3 pct., which 
is above target, it was not necessary to maintain the 
level of net interest income in the first half of 2018. 
Funding costs rose on the back of maturity extensions 
and increased funding without a corresponding increase 
in earnings from lending operations and investments. 
KommuneKredit raised its lending prices overall in the 
first half of 2018, but not to an extent that resulted in 
unchanged net interest income. KommuneKredit’s pri-
mary long-term financial target is to maintain an equity 
ratio of at least 3 pct.

Administrative expenses rose to DKK 62 million in the 
first half of 2018, from DKK 58 million in the first half of 
2017. The increase was among other things driven by 
the refurbishment of KommuneKredit’s headquarters at 
Kultorvet in Copenhagen. Annual administrative expens-
es represent approximately 0.05 pct. of total assets. 

As a result of lower net interest income, profit for the 
period before the value adjustment of financial instru-
ments fell from DKK 282 million to DKK 172 million. 

Higher funding costs resulted in a decline in the value 
adjustment of debt securities issued during the period. 
However, value adjustments of assets did not decline by 
a corresponding amount, as the maturity of debt secu-
rities issued is generally longer than the maturity of the 
securities portfolio and of the binding lending commit-
ments. This resulted in a positive value adjustment for 
financial instruments of DKK 163 million, which is DKK 
100 million more than in the first half of 2017.

Comprehensive income for the period amounted to DKK 
261 million against DKK 269 million for the correspond-
ing period last year.

KommuneKredit's equity of DKK 7,593 million consists 
entirely of retained earnings, so the Common Equity 

 With an equity ratio of 3.3 pct., which 
is above target, it was not necessary to 
maintain the level of net interest income 
in the first half of 2018.” 

Morten Søtofte
Director, Head of Finance and Risk, CFO

Tier 1 (CET1) capital corresponds to equity. Liquidity 
resources were boosted during the period by increas-
ing the portfolio of secure and highly liquid mortgage 
bonds. The larger portfolio resulted in a higher total risk 
exposure amount. As a result, the capital ratio was 37 
pct. against 41 pct. at the end of 2017.

LENDING AND LEASING
At 30 June 2018, total lending had risen to DKK 177 
billion. New lending was thus DKK 3.4 billion higher 
than repayment instalments and redemptions during 
the period.

The period was characterised by a high level of activ-
ity driven, in particular, by the Ministry of Transport, 
Building and Housing’s mandatory refinancing of loans 
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to municipal housing for the elderly. The original loans 
were fixed-rate cash loans with a total outstanding debt 
equal to DKK 3.6 billion. The loans were remortgaged to 
10-year adjustable-rate loans at 29 June 2018.

KommuneKredit has never incurred a loss or impair-
ment on its lending or leasing during its 120-year histo-
ry, and that track record was maintained in 2018. 

FUNDING AND INVESTMENTS
Funding – due to credit institutions and debt securities 
issued – rose by DKK 6.6 billion relative to the end of 
2017. The nominal increase in funding resulted from 
the financing of increased lending operations and also 
a larger securities portfolio and thus a bigger liquidity 
buffer.

In the first half of 2018, KommuneKredit continued its 
strategy of making large public bond issues to fund its 
lending operations. KommuneKredit made five bench-
mark issues during the period in USD, EUR and GBP 
for DKK 30.4 billion. All issues were well received by 
investors.

In June, KommuneKredit completed its second issue of 
green bonds, this time issuing a 10-year bond for EUR 
750 million. The green bonds are aimed at investors 
with a green investment mandate such as portfolio 
managers, insurance companies and banks. The green 
bonds attracted substantial investor interest, and more 
than 60 different investors bought the issue. By issuing 
green bonds we are supporting our clients’ needs 
for environmental and climate investments while at 

 FINANCIAL REVIEW

the same time expanding the investor base for Kom-
muneKredit’s bonds.

Total investments – due from credit institutions and 
the securities portfolio – rose in the first half of 2018 
by DKK 3.7 billion to DKK 46.1 billion. The increase 
in investments was driven by a wish to further boost 
liquidity resources.

SPECIAL ACCOUNTING MATTERS
IFRS 9 was implemented with effect from 1 January 
2018. The standard has only affected KommuneKred-
it’s leasing portfolio as the other balance sheets items 
are recognised at fair value. As indicated in the annual 
report for 2017, the implementation of IFRS 9 has had 
no significant impact on KommuneKredit, and as of 1 
January 2018 has only resulted in a DKK 2.1 million in-
crease (before tax) in the leasing account. Please refer 
to notes 1 and 6 to the financial statements for further 
explanation.

GUIDANCE FOR 2018
We still expect net new lending to amount to DKK 5 
billion in 2018. Guidance for net interest income for 
2018 has been revised down from DKK 500 million to 
DKK 400 million, which is considered adequate to reach 
the equity ratio target of 3 pct.

Profit before value adjustments is expected to be just 
under DKK 300 million.

ADMINISTRATIVE EXPENSES

 Salaries and remuneration, etc.
 Pension contributions, etc.
 Other staff costs
 Consulting fees
 IT costs
  Depreciation and amortisation 
of property plant and equip-
ment and intangible assets

  Other administrative expenses

50%

6%

11%

5%

12%

3%

13%

THE EXPECTATIONS STATED IN THIS INTERIM REPORT  
ARE INHERENTLY SUBJECT TO UNCERTAINTIES AND 
MAY BE AFFECTED BY EXTERNAL FACTORS. THIS MAY 
HAVE THE EFFECT THAT ACTUAL DEVELOPMENTS 
AND ACTUAL RESULTS MAY DIFFER FROM THE 
EXPECTATIONS EXPRESSED IN THE INTERIM REPORT.

14%

8%

NET NEW LENDING FOR THE PERIOD  
BROKEN DOWN BY PURPOSE

 Local authorities
 Waste and heat supply
  Water and wastewater
  Public transport and ports
  Other purposes

22%

22%

34%
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MOBILE 
 WORKPLACE 
WITH THE 
RIGHT 
 ERGONOMICS
The Municipality of Assens carried out a 
detailed user test before selecting new 
vehicles 

 CASE: MUNICIPALITY OF ASSENS

case Assens



FACTS:
LESSEE: Municipality of Assens

LEASE TERM: 36 months

LEASE PRODUCT: Finance lease, 
plus service and administration 
of 83 vehicles, ongoing delivery/
replacement over the course 
of the full lease term and a 
purchase option for the last 35 
vehicles. Fleet Management, 
including service and maintenance, 
is carried out by an external 
partner.

The Municipality of Assens is in the process of 
replacing its vehicle fleet connected with municipal 
home care and other municipal services. The car 
selected was a Peugeot 208 Active 1.2 VTi 82, which 
overall provided the best physical working conditions.

A comprehensive test was conducted involving 15 employees from the 
town hall, job centre, healthcare and home care service. The test was 
designed to ensure the best ergonomic set-up for municipal employees 
who spend a lot of their working day in a car. Hence, much consider-
ation was given to adjustment possibilities, so each employee could 
achieve the highest possible level of comfort and support, and also to 
noise levels and to car manoeuvrability.

The user test and the finances were weighted equally by the Munici-
pality of Assens.

The finance lease agreement is supplemented by, for example, Fleet 
Management, which helps the municipality ensure that cars are driven 
and serviced properly, while the municipality secures a fixed monthly 
expense.

KommuneKredit pursues a policy of using local subcontractors in 
connection with our lease agreements where possible, for example 
for servicing leased assets. This also means using no more time and 
emitting no more CO2 than absolutely necessary. 

 CASE: MUNICIPALITY OF ASSENS

Svend-Erik Tychsen has the day-to-day responsibility for 
maintaining the Municipality of Assens’ vehicle fleet. On the 
picture, he is receiving newly arrived lease vehicles.

FOR ADDITIONAL INFORMATION: 
Christian Jeppesen, Director, 
Head of Lending and Leasing 
chj@kommunekredit.dk
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STATEMENT OF COMPREHENSIVE 
INCOME

     H1 H1 
DKKm    Note 2018 2017

Interest income     908 942

Interest expenses     -673 -601

Net interest income     235 341

Other operating income     6 6

Other operating expenses     -7 -7

Administrative expenses     -62 -58

Profit before value adjustments    172 282

Value adjustments of financial instruments   163 63

Profit before tax     335 345

Tax on profit for the period     -74 -76

Profit for the period     261 269

Other comprehensive income

Actuarial gains and losses     0 0

Comprehensive income for the period    261 269

Allocated as follows:

Transferred to equity     261 269

Total     261 269

STATEMENT OF FINANCIAL POSITION

     30 Jun. 31 Dec. 
DKKm    Note 2018 2017

ASSETS

Due from credit institutions     3 429 3

Lending    3 169,678 167,107

Leasing     7,110 6,473

Portfolio of securities    3 45,683 42,361

Derivatives    3, 4 6,504 6,483

Other assets     163 105

Current tax assets     32 32

Total assets     229,599 222,564

LIABILITIES AND EQUITY

Due to credit institutions     2,635 1,640

Debt securities issued    3 207,718 202,145

Derivatives    3, 4 10,594 10,379

Other liabilities     607 616

Pension obligations     59 61

Deferred tax liabilities     393 390

Total liabilities     222,006 215,231

Equity     7,593 7,333

Total liabilities and equity     229,599 222,564

 INTERIM REPORT 2018
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STATEMENT OF CHANGES IN EQUITY

     H1 H1 
DKKm     2018 2017

     

CHANGES IN EQUITY

Equity     

Equity at 1 January     7,333 6,844

Impairment changes due to implementation of IFRS 9   -2 0

Change in payable tax due to implementation of IFRS 9  1 0

Transferred to equity     

Profit for the period     261 269

Other comprehensive income     

Actuarial gains and losses     0 0

Tax on other comprehensive income    0 0

Other comprehensive income after tax    0 0

Transferred to equity in total    261 269

Equity at 30 June     7,593 7,113

The comprehensive income for the period is transferred to equity in accordance with the 
articles of association of KommuneKredit. 

Equity rose to DKK 7,593 million at mid-2018 from DKK 7,113 million at mid-2017. At mid-
2018, equity amounted to 3.3 pct. of total assets, representing a small increase from 3.1 
pct. at mid-2017.

Under the legal framework applying to KommuneKredit, equity must equal at least 1.0 pct. 
of total liabilities, equal to DKK 2,220 million. The Board of Directors' target is for equity to 
amount to at least 3.0 pct. of assets, which is considered adequate to support Kommune-
Kredit’s activities.

STATEMENT OF CASH 
FLOWS

     H1 H1 
DKKm    Note 2018 2017

Operating profit from continuing operations   100 3
Operating profit from discontinued operations   0 0
Depreciation, amortisation and impairment   2 2
Cash flows from operating profit    102 5

Financial income received     908 942
Financial expenses paid     -673 -601
Taxes paid     -102 -14
Increase in lending     -3,210 -3,681
Other assets     -57 -42
Other liabilities     21 -15
Cash flows from operating activities    -3,113 -3,411

Acquisition, etc. of assets     -4 0
Sale of property, plant and equipment    0 2
Change in securities     -3,322 -8,657
Cash flows from investing activities     -3,326   -8,655

Change in debt securities issued    5,560 7,684
Derivative financial liabilities      216   -490
Derivative financial assets      -21   9,873
Cash flows from financing activities     5,755   17,067

Change in cash and cash equivalents    -582 5,006

Deposits in credit institutions      3   1,592
Short-term payables to credit institutions (< 12 months)   -1,251  -1,212
Cash and cash equivalents, 1 January    -1,248 380

Deposits in credit institutions      429   5,387
Short-term payables to credit institutions (< 12 months)   -2,259  -1
Cash and cash equivalents, 30 June    -1,830 5,386

 INTERIM REPORT 2018
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NOTE 1

ACCOUNTING POLICIES

GENERAL
The interim report is presented in accordance 
with IAS 34, “Interim Financial Reporting”, 
as adopted by the EU, and additional Danish 
disclosure requirements for interim reports. 
Except for the changes described below, the 
accounting policies are unchanged from the 
policies applied in the annual report for 2017. 
Reference is made to the annual report for 
a complete description of the accounting 
policies.

CHANGE IN ACCOUNTING POLICIES
To provide a more fair presentation of the 
financial statements, KommuneKredit has 
incorporated the items “Other operating 
income” and “Other operating expenses” into 
comprehensive income. The change has not 
had any impact on profit, assets and liabili-
ties, equity and financial position. 

“Other operating income” includes items of 
a secondary nature relative to the associa-
tion’s activities, including fees in connection 
with client advisory services and gains on 
the sale of property, plant and equipment. 
These items were previously classified under 
“Interest income”. 

“Other operating expenses” include items of a 
secondary nature relative to the association’s 
activities, including rating costs incurred that 
are not directly attributable to individual 

issues and which are not a direct adminis-
trative expense. These items were previously 
classified under “Interest expenses”.

Comparative figures presented in the interim 
report have been restated to reflect the 
above changes. 

IMPLEMENTATION OF IFRS 9
As mentioned in the annual report for 2017 
(note 1 Accounting policies), IFRS 9 was 
implemented effective 1 January 2018. 
KommuneKredit uses the fair value option 
for a significant part of its balance sheet, as 
a result of which IFRS 9 has only affected the 
measurement of leasing. 

In accordance with the transitional rules 
of IFRS 9, comparative figures for earlier 
periods have not been restated. Accordingly, 
classification, measurement and presentation 
of financial assets and liabilities shown as 
comparative figures in the interim report are 
in accordance with the same accounting pol-
icies as those described in the annual report 
for 2017.

The implementation of IFRS 9 and the new 
principles for calculating credit risk for leasing 
has no impact on the classification, but 
it has resulted in a DKK 2.1 million higher 
impairment charge before the tax effect, 
which is recognised as an adjustment at 1 

January 2018 in equity after tax. Subsequent 
changes are recognised in “Value adjustments 
of financial instruments” in comprehensive 
income.

As a result of the implementation of IFRS 9, 
the measurement of leasing will henceforth 
include an expected credit loss. This means 
that, already when the lease agreement is es-
tablished, the undertaking must recognise an 
impairment charge at an amount equal to the 
expected credit losses resulting from default 
events within 12 months. The impairment 
is recognised in three stages depending on 
credit risk developments:

Stage 1:
If the credit risk has not increased significant-
ly, the impairment equals the expected credit 
losses resulting from default within the next 
12 months. The impairment is recognised 
at the time when the lease agreement is 
established.

Stage 2:
If the credit risk has increased significantly, 
the agreement is transferred to stage 2 and 
an impairment equal to the lifetime expected 
credit losses is recognised.

Stage 3:
In the case of default or other credit impair-
ment, the agreement is transferred to stage 

3. Impairment is recognised using the same 
principles as in stage 2, but with the differ-
ence that interest income attributable to the 
write-down portion of the agreement is rec-
ognised on the basis of the write-down value.

When calculating the expected loss, the term 
to maturity of the agreement is capped at 
the contractual term. Model-calculated stage 
1 and stage 2 impairment charges are based 
on transformations of PD - and LGD values at 
short term (12 months) or long term (term to 
maturity of agreement).

FINANCIAL INSTRUMENTS 
Measurements of financial instruments for 
which prices are quoted in an active market 
or which are based on generally accepted 
models with observable market data are not 
subject to material estimates.

Measurements of financial instruments that 
are only to a limited extent based on observ-
able market data are subject to estimates. 
This applies for example to certain bonds for 
which an active market does not exist.

A full description of applied methods and 
principles for determining accounting judg-
ments and estimates with respect to the fair 
value of financial instruments is provided in 
the annual report for 2017.

 NOTES
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NOTE 3

FAIR VALUE

In accordance with IFRS 13, financial in-
struments measured at fair value must be 
classified in a fair value hierarchy ranging 
from level 1 to level 3, depending on how 
the fair values have been determined and 
the data on which they are based.

The fair value is the price for which a finan-
cial asset can be exchanged in an orderly 
transaction between market participants.

Fair value is measured on the basis of the 
following hierarchy:

Level 1:
Quoted prices in an active market for iden-
tical assets or liabilities.

Level 2:
Observable input based on quoted prices 
in an active market for similar assets or 
liabilities, or other valuation methods in 
which the valuation is based substantially 
on observable input.

Level 3:
Non-observable input where the valuation 
is not based substantially on observable 
input.

There were no transfers between the levels 
in the first half of 2018.

 NOTES

NOTE 2

EVENTS AFTER THE BALANCE SHEET DATE

On 26 July 2018, Standard & Poor's low-
ered its long-term issuer credit rating on 
KommuneKredit from AAA to AA+ (with 
stable outlook), while affirming its short-
term credit rating at the highest level, A-1+.

The downgrade has so far not given rise to 
any changes in KommuneKredit’s funding 
spreads in the capital market, and therefore 
it is not expected to have any significant 
impact on net interest income or value 
adjustments in the period until 31 Decem-
ber 2018.
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 NOTES

NOTE 3 - CONTINUED

SPECIFICATION OF FAIR VALUE OF FINANCIAL INSTRUMENTS

DKKm   Level 1 Level 2 Level 3 Total

30 Jun. 2018

Assets

Due from credit institutions   10 420 0 430

Lending   0 169,678 0 169,678

Portfolio of securities   45,396 287 0 45,683

Derivatives   0 5,730 774 6,504

Total assets   45,406 176,115 774 222,295

Liabilities     

Due to credit institutions   0 2,635 0 2,635

Debt securities issued   0 198,168 9,550 207,718

Derivatives   0 9,137 1,457 10,594

Total liabilities   0 209,940 11,007 220,947

DKKm   Level 1 Level 2 Level 3 Total

31 Dec. 2017

Assets

Due from credit institutions   3 0  0 3

Lending   0 167,107 0 167,107

Portfolio of securities   40,107  2,254 0 42,361

Derivatives    0 5,578 905 6,483

Total assets   40,110 174,939 905 215,954

Liabilities     

Due to credit institutions   0 1,640 0 1,640

Debt securities issued   0 188,207 13,938 202,145

Derivatives    0 9,344 1,035 10,379

Total liabilities    0  199,191 14,973 214,164
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NOTE 3 - CONTINUED

SPECIFICATION OF LEVEL 3 FAIR VALUE

     Recognised  
     in profit for 
DKKm  1 Jan. Additions Disposals the period 30 June

30 Jun. 2018

Assets

Due from credit institutions  0 0 0 0 0

Lending  0 0 0 0 0

Portfolio of securities  0 0 0 0 0

Derivatives   905 0 23 -108 774

Total assets  905 0 23 -108 774

Liabilities

Due to credit institutions  0 0 0 0 0

Debt securities issued  13,938 489 4,473 -404 9,550

Derivatives   1,035 99 179 502 1,457

Total liabilities  14,973 588 4,652 98 11,007

     Recognised  
     in profit for 
DKKm  1 Jan. Additions Disposals the period 31 Dec.

31 Dec. 2017

Assets

Due from credit institutions  0 0 0 0 0

Lending  0 0 0 0 0

Portfolio of securities  0 0 0 0 0

Derivatives   1,258 0 184 -169 905

Total assets  1,258 0 184 -169 905

Liabilities     

Due to credit institutions  0 0 0 0 0

Debt securities issued  19,770 5,573 10,732 673 13,938

Derivatives   1,210 253 197 231 1,035

Total liabilities  20,980 5,826 10,929 904 14,973

 NOTES
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NOTE 4

OFFSETTING

KommuneKredit settles foreign exchange 
transactions and derivatives on a net basis 
when a master netting agreement (ISDA 
Master Agreement) includes an agreement 
on Cross-Transaction Payment Netting. The 
net settlement entails that the accounting 
values for derivatives contain offsetting 
in the financial position. The total set-off 
amounts to DKK 3,039 million.

In ISDA Master Agreements where no 
Cross-Transaction Payment Netting is 
included, the accounting values will not 
include offsetting in the financial position. 
The netting value of derivatives not offset 
has been limited to the lesser of assets 
and liabilities calculated per counterparty. 

The amount is included in both assets and 
liabilities. 

ISDA Master Agreements include unilateral 
or bilateral collateral agreements relating to 
derivatives. Collateral received and posted 
under these agreements solely include 
bonds with a high credit rating. The amount 
of collateral is calculated per counterparty 
and has been limited to the calculated net 
receivable. The collateral agreements only 
entitle offsetting of collateral in case of 
bankruptcy and not on a regular basis. No 
offsetting is applied for the value of the 
collateral.

 NOTES

Derivatives presented in the statement of financial position

 Values offset Values not offset

   Net Financial 
 Carrying   carrying instru- 
DKKm amount Set-off amount ments Collateral Net value

30 Jun. 2018

Assets  9,543  -3,039 6,504 -1,261 -2,363 2,880

Liabilities 13,633 -3,039 10,594 -1,261 -4,845 4,488

Net -4,090 0 -4,090 0 2,482 -1,608

      

31 Dec. 2017      

Assets  9,832  -3,349 6,483 -1,356 -3,206 1,921

Liabilities 13,728 -3,349 10,379 -1,356 -6,530 2,493

Net -3,896 0 -3,896 0 3,324 -572
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LIQUIDITY RESOURCES

The Ministry for Economic Affairs and the 
Interior allows KommuneKredit to build up 
liquidity resources, based on pre-funding, 
of up to 25 pct. of total lending at the end 
of the preceding quarter. The upper limit 
amounted to DKK 44 billion at the end 
of the period, and KommuneKredit had 
liquidity resources of DKK 38 billion. The 
utilisation of the limit fluctuated throughout 
the first half of 2018, and the highest level 
of liquidity resources was 22 pct.

Liquidity resources are calculated as due 
to credit institutions, debt securities issued 
and derivatives less total lending and lease 
receivables recognised at carrying amount.

NOTE 5

 NOTES

     30 Jun. 31 Dec. 
DKKm     2018 2017

     

Liquidity resources     

     

Due to credit institutions,  
debt securities issued and derivatives

Due to credit institutions     2,635 1,640

Debt securities issued     207,718 202,145

Derivatives      10,594 10,379

Derivatives      -6,504 -6,483

Total due to credit institutions,  
debt securities issued and derivatives     214,443 207,681

     

Lending and leasing     

Lending     169,678 167,107

Leasing     7,110 6,473

Total lending and leasing     176,788 173,580

     

Liquidity resources     37,655 34,101

     

Liquidity resources cannot exceed 25 pct. of total  
lending at the end of the preceding quarter.

     

Liquidity resources     37,655 34,101

Total lending at the end of the preceding quarter   174,040 172,725

Liquidity resources, pct.     22 20
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NOTE 6

 NOTES

IFRS 9 IMPAIRMENT

KommuneKredit uses the fair value option 
for a significant part of its balance sheet, 
as a result of which IFRS 9 only affects the 
measurement of leasing.

KommuneKredit grants loans and leasing 
exclusively to municipalities, regions and 
municipal companies with a full munici-
pal guarantee. Danish municipalities and 
regions are subject to strict supervision by 
the Danish Ministry for Economic Affairs 
and the Interior. 

It has been decided by court order that 
Danish municipalities cannot file for 
restructuring proceedings. The Danish Min-
istry for Economic Affairs and the Interior 
has laid down administrative rules (exec-
utive orders) to ensure that municipalities 
and regions maintain an adequate level 
of liquidity. Compliance with these rules is 
controlled and enforced by the ministry. 
Pursuant to the so-called “overdraft rule”, 
liquidity, calculated as a 12-month average, 
must as a minimum be positive.

This means that all Danish municipalities 
and regions are highly creditworthy and 
subject to a low probability of default (PD). 
Therefore, they are all placed in the cate-
gory with the lowest PD level. The strong 

creditworthiness is reflected in the applied 
PD value in which the Credit Default Swap 
(CDS) price on the Danish State is used as a 
proxy to determine the current value. 

The CDS price on the Danish State is deter-
mined on the basis of observable market 
data, and the calculation of value impair-
ment is made using the same LGD value as 
for determining the CDS prices.

Throughout the history of KommuneKred-
it, there have been no impairment losses 
or losses on loans to municipalities and 
regions, and therefore all leasing is clas-
sified as stage 1. There were no transfers 
between the stages during the first half of 
2018. 

A transfer to stage 2 would take place in 
case of an increase in PD on the expected 
term to maturity of the financial asset of 
100% and an increase in 12-month PD of 
0.5 of a percentage point. Default will lead 
to a transfer to stage 3.

The impairments at 30 June 2018 are 
shown below, and all lease agreements at 
30 June were in stage 1.      

Impairment of assets at amortised cost

  Amortised  Carrying 
DKKm PD level value Impairment amount

Stage 1  
(12-month expected loss)

1 Jan. 2018 0.0% - 0.5% 6,473 2 6,471

Movement -     639

30 Jun. 2018 0.0% - 0.5% 7,112 2 7,110

PD expresses the probability of default. At stage 1, the PD expresses the probability of the 
client defaulting on its obligations towards KommuneKredit within the next 12 months.

LGD (Loss Given Default) expresses the proportion expected to be lost given default by the 
client.
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NOTE 7

 NOTES

KEY FIGURES AND FINANCIAL HIGHLIGHTS

   First Half First Half First Half First Half Full Year 
DKKm  2018 2018 2017 2016 2017

   EUR DKK DKK DKK DKK

KEY FIGURES     

Net interest income   32  235 341 362 637

Other operating income   1  6 6 5 11

Other operating expenses   -1  -7 -7 -6 -14

Administrative expenses   -8  -62 -58 -54 -123

Profit before value adjustments   23  172 282 307 511

Value adjustment of  
financial instruments   22  163 63 88 117

Tax on profit for the period   -10  -74 -76 -87 -138

Comprehensive income  
for the period   35  261 269 308 489

Lending and leasing   23,708  176,788 172,271 166,257 173,580

Securities portfolio   6,126  45,683 42,706 35,690 42,361

Assets   30,791  229,599 230,199 223,599 222,564

Debt securities issued   27,856  207,718 210,357 204,369 202,145

Equity   1,018  7,593 7,113 6,655 7,333

ACTIVITIES DURING THE PERIOD

Lending and leasing, net additions  
in nominal value (net new lending)  459  3,423 4,939 5,090 5,022

Lending and leasing, gross  
additions in nominal value   3,228  24,067 19,008 16,670 29,835

Debt securities issued, gross  
additions in nominal value   5,749  42,871 54,741 52,090 71,379

   First Half First Half First Half First Half Full Year 
DKKm  2018 2018 2017 2016 2017

   EUR DKK DKK DKK DKK

CAPITAL STRUCTURE

Total risk exposure amount (REA)   2,672  19,926 9,699 7,582 17,544

Common Equity Tier 1  
(CET1) capital   1,018  7,593 7,113 6,655 7,333

Capital base   984  7,340 6,590 6,450 7,121

Capital ratio*   37  37 68 85 41

Equity ratio, pct.   3.3  3.3 3.1 3.0 3.3

SELECTED FINANCIAL RATIOS

Losses on lending and leasing  0 0 0 0 0

Administrative  
expenses/assets, pct.  0.03 0.03 0.03 0.02 0.06

Net interest  
income/assets, pct.  0.10 0.10 0.15 0.16 0.28

Liquidity resources, pct.  22 22 24 18 20

Number of full-time employees  69 69 69 67 70

* = The capital ratio for H1 2017 has been adjusted for risk weights pursuant to CRR/CRD IV.
Key figures and financial ratios have been calculated in accordance with “Recommendations & Financial Ratios 2015” issued 
by the Danish Finance Society.
Exchange rate at 30.06.2018: EUR 100 = DKK 745.68. The format has been changed compared with that applied in the 
annual report for 2017.
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STATEMENT BY THE BOARD OF DIRECTORS  
AND MANAGEMENT

 STATEMENTS AND REPORTS

The Board of Directors and the Management have to-
day considered and adopted the interim report of Kom-
muneKredit for the period 1 January – 30 June 2018. 

The interim financial statements have been prepared in 
accordance with IAS 34 “Interim Financial Reporting” as 
adopted by the EU. 

It is our opinion that the interim financial statements 
give a true and fair view of the financial position of 
KommuneKredit at 30 June 2018 and of the compre-
hensive income of KommuneKredit's operations and 
cash flows for the period 1 January 2018 – 30 June 
2018.

Further, in our opinion, the Management’s review 
gives a true and fair view of the development in 
KommuneKredit’s operations and financial matters, 
the comprehensive income for the period and Kom-
muneKredit’s financial position as such.

Copenhagen, 31 August 2018

MANAGEMENT

Jens Lundager Henrik Andersen /Morten Søtofte
Chief Executive Officer Managing Director Director, Head of Finance and Risk, CFO 
Managing Director

BOARD OF DIRECTORS

Lars Krarup Thomas Lykke Pedersen Martin Geertsen
Chairman Vice Chairman

Kaj V. Holm Mikael Klitgaard Erik Lauritzen

Leila Lindén Erik Nielsen Hans Toft
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THE INDEPENDENT AUDITORS’ REPORT ON REVIEW  
OF THE INTERIM FINANCIAL STATEMENTS 

 STATEMENTS AND REPORTS

TO THE BOARD OF DIRECTORS  
OF KOMMUNEKREDIT 

We have conducted a review of the interim financial 
statements of KommuneKredit for the period 1 January 
2018 – 30 June 2018, which comprises statement of 
comprehensive income, statement of financial position, 
statement of changes in equity, statement of cash 
flows, and notes including applied accounting policies.

MANAGEMENT’S RESPONSIBILITY  
FOR THE INTERIM FINANCIAL STATEMENTS 
Management is responsible for the preparation of the 
interim financial statements in accordance with IAS 34, 
Interim Financial Reporting, as adopted by the EU. Man-
agement is, furthermore, responsible for such internal 
controls as Management deems necessary to prepare 
interim financial statements free of material misstate-
ment, whether due to fraud or error. 

AUDITOR’S RESPONSIBILITY 
Our responsibility is to express an opinion on the interim 
financial statements. We have conducted our review in 
accordance with the international standard on Review of 
Interim Financial Information Performed by the Independ-
ent Auditor of the Entity and further requirements under 
Danish audit regulation. This requires us to conclude 
whether anything has come to our attention, which caus-

es us to believe that the interim financial statements, as 
a whole, has not in all material aspects been prepared in 
accordance with the relevant accounting framework. This 
also requires us to comply with ethical requirements.

A review of the interim financial statements conduct-
ed in accordance with the international standard on 
Review of Interim Financial Information Performed by the 
Independent Auditor of the Entity is a limited assurance 
engagement. The auditors perform procedures primarily 
consisting of making inquiries of Management and others 
in KommuneKredit, as appropriate, as well as applying an-
alytical procedures and evaluating the evidence obtained. 

The extent of the procedures carried out in a review is 
substantially less than in an audit performed in ac-
cordance with the International Standards on Auditing. 
Accordingly, we do not express an audit opinion on the 
interim financial statements. 

OPINION
Based on our review, nothing has come to our atten-
tion that causes us to believe that the interim financial 
statements for the period 1 January 2018 – 30 June 
2018 have not, in all material respects, been prepared 

Copenhagen, 31 August 2018

DELOITTE 
Statsautoriseret Revisionspartnerselskab 
Company reg. (CVR) no. 33 96 35 56 

Anders Oldau Gjelstrup Bjørn Philip Rosendal
State Authorised  State Authorised 
Public Accountant Public Accountant
MNE no. 10777 MNE no. 40039

in accordance with IAS 34, Interim Financial Reporting, 
as adopted by the EU.

STATEMENT ON MANAGEMENT’S REVIEW
As part of our review we have read Management’s review. 
We have not performed further actions in addition to the 
completed review of the interim financial statements.

On this basis, we are of the opinion that the informa-
tion in Management’s review is in accordance with the 
interim financial statements.
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REPORT BY THE AUDITOR APPOINTED BY THE DANISH  
MINISTRY FOR ECONOMIC AFFAIRS AND THE INTERIOR
TO THE BOARD OF DIRECTORS  
OF KOMMUNEKREDIT

As the auditor appointed by the Danish Ministry for 
 Economic Affairs and the Interior, I have reviewed the 
interim financial statements of KommuneKredit for 
the period 1 January 2018 – 30 June 2018, prepared 
by Management. In addition, I have read the Manage-
ment's review.

During my review, I did not identify any non-compli-
ance with the Danish act governing KommuneKredit 
or KommuneKredit’s articles of association. The audit 
procedures performed by Deloitte did not give rise to 
any comments on my part.

Copenhagen, 31 August 2018

Thorkil Juul

 STATEMENTS AND REPORTS
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FRONT PAGE PICTURE Varde Minitown.  
Thank you to the Municipality of Varde 
for lending us pictures from the Mini-
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CONTACTS

Jens Lundager, Chief Executive Officer, Managing Director
Henrik Andersen, Managing Director
Morten Søtofte, Director, Head of Finance and Risk, CFO 

Please direct questions regarding bond issuance to:  
Jette Moldrup, Director, Head of Treasury

KOMMUNEKREDIT 
Kultorvet 16
DK-1175 Copenhagen K, Denmark

Tel. +45 33 11 15 12
kk@kommunekredit.dk
www.kommunekredit.dk
CVR No. 22 12 86 12

Announcement Date: 31 August 2018
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